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Abstract: The Research Objectives was to determine the effectiveness of the use of business capital loans for 

seaweed farmers in Waetuwo village, Tanete Riattang Timur sub-district, Bone district, South Sulawesi. The 

method used is descriptive qualitative, considering the research intends to draw a picture and provide a 

systematic, flexible and accurate explanation of the facts and characteristics or population of the area with a 

relatively narrow area or subject. The researcher will analyze effectively or not about the use of venture capital 

used by seaweed farmers. The results show that farmers use capital loans from bosses for operational purposes 

such as purchasing seeds, paying binding wages and transport costs to buy fuel on boats. The importance of 

loans, the majority of farmers said that without loans it would hamper cultivation and not even be able to 

cultivate seaweed because they did not have the capital to buy seeds and even if their own capital was only part 

of the rope that could be tied up due to the limitations of buying seeds. With this capital loan, it is very helpful 

for seaweed farmers, so the use is effective. 
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I. INTRODUCTION 
Seaweed has very high economic value and its cultivation is very easy even its maintenance can be 

carried out without involving many people even the majority of seaweed play doing this cultivation business is 

only one person and the production costs are relatively cheap. Masrizal and Daulay (2010) say that seaweed is a 

mainstay for efforts to develop small and medium scale businesses. Seaweed farming has competitiveness. 

Efforts to develop seaweed farming are believed to be able to move the local, regional and national economy 

and be able to touch the role of community empowerment, especially communities in coastal areas. Seaweed 

farming is very promising but is influenced by several things experienced by farmers. 

Seaweed cultivation is highly influenced by many factors, not only internal factors but also external factors that 

are physically not in the cultivation environment but also contribute to the success of aquaculture activities so 

that seaweed farmers have an important role in the success rate of cultivation. One of the factors that influence 

the success rate of seaweed farmers is limited capital. Efforts to increase the productivity of seaweed cultivation 

must be supported by absolute location requirements which are the main consideration before determining the 

suitability of land / area for a cultivation business and the existence of adequate capital. Seaweed cultivation 

provides hope in increasing the income of coastal communities in the Waetuwo village of Bone Sulawesi 

Selatan district. 

In fact, the economic life level of seaweed farmers is still underdeveloped compared to the progress of 

fish and shrimp farmers. This is due to the continued existence of capital ties in the form of both production and 

financial facilities to seaweed farmers by traders, thus stemming from the problem of limited access to capital 

by seaweed farmers from formal financial institutions. Capital can be regarded as one of the key factors in the 

development of seaweed in the coastal area of the Waetuwo sub-district, Bone district, South Sulawesi. Besides 

being able to increase the position of seaweed farmers, it can also increase production continuity and increase 

productivity. Most of the seaweed farmers depend on their loans for capital and cash. Before the existence of a 

capital loan, the results of seaweed business in Waetuwo sub-district of Bone were very poor in production and 

after the loan was obtained the results were very abundant. 

 

II. LITERATURE STUDY 
Effectiveness 

Measuring organizational effectiveness is not a very simple matter, because effectiveness can be 

assessed from various perspectives and depends on who evaluates and interprets it. When viewed from the 

perspective of productivity, a production manager provides an understanding that effectiveness means the 

quality and quantity (output) of goods and services. 

The level of effectiveness can also be measured by comparing the plans that have been determined with the 

actual results that have been realized. However, if the business or the results of the work and the actions taken 

are not right so that the goals are not achieved or the expected goals, then it is said to be ineffective. The criteria 

or measure regarding the achievement of effective goals or not, as stated by S.P. Siagian (in Hadayaningrat, 

1995), namely: 
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a) Clarity of objectives to be achieved, this is intended so that employees in carrying out the task of 

achieving targeted goals and organizational goals can be achieved. 

b) Clarity of the strategy for achieving goals, it is known that the strategy is "on the road" which is 

followed in making various efforts in achieving the determined goals so that the implementers do not 

get lost in achieving organizational goals. 

c) The process of analysis and formulation of policies that are solid, related to the objectives to be 

achieved and the strategies that have been determined means that the policy must be able to bridge the 

objectives with efforts to implement operational activities. 

d) Careful planning, in essence means deciding now what the organization is doing in the future. 

e) Preparation of the right program a good plan still needs to be elaborated in appropriate implementation 

programs because if not, the implementers will lack the guidelines for acting and working. 

f) Availability of work facilities and infrastructure, one indicator of organizational effectiveness is the 

ability to work productively. With facilities and infrastructure available and possible provided by the 

organization. 

g) Effective and efficient implementation, no matter how good a program is if it is not implemented 

effectively and efficiently, the organization will not achieve its goals, because the implementation of 

the organization is closer to its objectives. 

h) The system of supervision and control that is educational in nature given the imperfect human nature, 

the effectiveness of the organization requires the existence of a system of supervision and control. 

Business Capital 

Business capital is everything that is needed to establish a new business or business that can be used to 

make a business run or make the scale bigger than before. According to the Big Indonesian Dictionary in 

Mawaddah (2011) "business capital is money used as the principal (parent) to trade, release money, etc .; 

property (money, goods, etc.) that can be used to produce something that adds wealth ". Capital in this sense can 

be interpreted as a sum of money used in carrying out business activities. But it needs to be understood that 

money in a business is very necessary. The problem here is not the importance of capital, because its existence 

is really needed, but how to manage capital optimally so that the business can run smoothly (Mawaddah, 2011). 

Chandler (2003) states that the term credit comes from the Latin "credere" or "credo" means I believe. While the 

word "credo" is a combination of two words, namely "cred" means to believe and "do" means place. Ariyanti 

(2004) states that a capital loan or credit is a reputation a person has, which allows him to obtain money, goods 

or labor / labor by exchanging it with a promise to pay it in the future. According to Adinugroho (2003) said that 

capital loans or loans are the provision of money or bills that can be equated with it, based on agreements and 

lending and borrowing agreements between certain parties. Tucker (in Firdaus and Ariyanti, 2004) says that the 

exchange or transfer of something of value with another one in the form of goods or services with the belief that 

they will be willing and able to pay at the same price in the future. Whereas according to Thomas (in Firdaus 

and Ariyanti, 2004) said that credit is based on trust in the ability of the borrower to pay a sum of money in the 

future. 

Business capital loans in Islamic economics are called qirad. Qirad is a type of capital loan that often 

occurs in the community carried out by individuals and agencies or certain organizations. The meaning of qirad 

here is to lend capital according to Al Qur’an Sura Alhadiid 11: 

                                                                                              (Karimun ajrun walahu lahu fayudhooifuhu hasan 

Qardhallaha yuqridhudziiy dzaaman)  

Meaning: "Who wants to lend to ALLAH SWT with a good loan, then ALLAH SWT will multiply (reply) the 

loan for him and he will get a lot of reward". 

This capital loan is without interest but there is a profit sharing between capital owners and people who 

have the ability to run a business. The size of the part depends on consensus between the two parties by making 

a written agreement that is confirmed by two witnesses. 

One of the requirements for qirad is that the loaned capital must be known in the form of cash or goods. Capital 

is clearly known so that it can be distinguished between capital and profit. Distribution of profits must be clear. 

Factors Affecting the Effectiveness of Business Capital Usage in Seaweed Farmers 

1. Hygienic factors 

The location of cultivation should be protected from contamination from household and industrial 

waste. In addition, contamination of rubbish and sludge which generally occurs in the river mouth area should 

be avoided. This is because seaweed can generally absorb pollutants (pollutants) such as heavy metals, so that if 

accumulated in the plant tissue it will affect consumers. 

2. Socio-Economic Factors 

The socio-economic aspects that need attention in determining locations include affordability of 

location, labor, facilities and infrastructure, and social conditions of the community. Seaweed farming owners 

usually choose locations that are close to their homes, so monitoring and security can be done easily. Then the 
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location is expected to be close to road facilities, because it will facilitate the transportation of materials, 

cultivation facilities, seeds and crops. 

 

III. RESEARCH METHODS 
This research was conducted in Waetuwo village, Tanete Riattang Timur sub-district, Bone Regency, 

South Sulawesi. This research was conducted for two months by conducting interviews with seaweed farmers. 

Data collection methods used in this study are: 

1. Documentation 

This research was carried out by making a direct visit to the seaweed farmers and documenting it. 

2. Observation 

Observe directly seaweed cultivation business based on the assistance of the venture capital loan as 

well as farmers who use their own capital. 

3. Interview 

Conduct interviews with seaweed farmers who get business capital loans in the form of cash or seeds to 

find out the effectiveness in their use 

1. Type of Research 

This type of research is descriptive qualitative, considering the research intends to draw a picture and 

provide a systematic, flexible and accurate explanation of the facts and characteristics or population of the area 

with a relatively narrow area or subject. The researcher will analyze effectively or not about the use of venture 

capital used by seaweed farmers. 

2. Data Sources 

a. Observation 

Observe directly the use of capital loans to seaweed farmers in the Waetuwo sub-district, Tenete 

Riattang Timur sub-district, Bone district, South Sulawesi. 

b. Interview 

To get a general picture of the effectiveness of using business capital loans to seaweed farmers in the 

Waetuwo sub-district, Tenete Riattang Timur sub-district, Bone district, South Sulawesi. 

 

IV. RESULTS AND DISCUSSION 
a. Loans that Lend Capital 

In the waetuwo village, Tanete Riattang Timur sub-district, Bone regency, there are 2 bosses who lend 

capital to seaweed farmers namely Bari and Saparuddin. The amount of loans loaned by Basri ranged from IDR. 

200,000 to IDR. 1,500,000, while Saparuddin lent a maximum of IDR. 25,000,000. The time to repay loans to 

Basri after harvest while Saparuddin is up to the farmers, but as long as there is still money to borrow, all 

harvests cannot be sold to other people. 

The farmers felt awkward to borrow a lot of money from the skipper for fear that they would not be 

able to return it if the harvest was unsuccessful and as long as there was a loan they were not free to sell their 

crops to other people who had high selling prices. The farmers borrowed for urgent needs which could not run 

smoothly if they did not borrow, so the farmers borrowed from the skipper. The consequences faced by farmers, 

namely the existence of loans, farmers feel burdened but feel helped too because without a loan, the business 

will be stalled or experiencing delay due to lack of operational capital. 
The weather factor also greatly determines the number of loan farmers because they are afraid they 

cannot return if their business fails so they only borrow according to their ability to pay even though their 

business fails. The bosses also provide borrowing limits and the loan repayment period depends on the initial 

discussion. 
b. Seedling installation costs 

Seedling installation is generally carried out by housewives and some even consider the installation of 

seaweed to be used as a livelihood because there is no restriction in seaweed cultivation in waetuwo village and 

the betel nut farmers change in cultivating it. The wages for seaweed installation depend on the rope length of 

the 25m stretch, so the wages for installing the seedlings are IDR. 4000, - if the rope length is 20m, the wages 

for the installation of the seeds are IDR 3500. In the opinion of some seaweed farmers the money they borrow is 

used to buy seeds. 
c. Price of seaweed 

After seaweed is harvested, it has a sale value. If it is used as seed, the age of cultivation is 25-35 days 

for 3000 / kg but the price of seeds is also influenced by the selling price of dried seaweed, the more expensive 

the price of dried seaweed, the more expensive the price of the seed. The dried seaweed is completely dry at this 

time for IDR. 18,000, while the one that is still moist is Rp. 17,800. The selling price of dried seaweed is the 

most expensive IDR. 19,000 / kg and has experienced a price drop of only IDR. 5,000. 
The selling price of seaweed depends on the selling price of the market from abroad because the results 

are also mostly exported abroad so the price also goes up and down. The price of dried seaweed is always 
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changing. One of the contributing factors is the influence of suppliers of dried seaweed from various countries 

and how the condition of the country that manages the seaweed. Exports from other countries are also a 

determinant of prices because if the seaweed stocks accumulate, the price will also decrease and vice versa. 
d. Use of capital loans 

Seaweed farmers borrow capital from the shortages used to pay wages for seedling installation, 

purchase of seeds and transportation of stretching and maintenance. In general, seaweed farmers already have 

basic capital, namely stretch ropes, carts, small boats / canoes and stakes on farms and loans to finance 

operational activities. The researcher has conducted interviews about the use of this capital loan and more than 

50% of the farmers who were respondents answered with the same answer. 
The farmers said that capital loans really helped them in operating their cultivation. Seaweed farmers, 

even though they already have their own capital, in the form of ropes, geobak or boats, but they need money for 

operational costs. Without the loan they will find it difficult to even run the business because seed sellers, fees 

or binders and buy gasoline do not want the farmers to owe them. If you take seeds, you have to pay first unless 

there is a prior agreement. The bonding fee must also be paid after the rope has been lowered because RT 

mothers also want to use it for kitchen needs and children's expenses. 
e. Effectiveness of the use of capital loans 

Seaweed farmers in the Waetuwo sub-district use loans as operational costs because they have limited 

capital in financing activities in cultivation that begin with the procurement of seeds, installation until expansion 

and harvesting. The more capital or operational costs, the more seaweed seeds that can be bought and tied to 

ropes. 

Here are some opinions from seaweed farmers about the effectiveness of loan capital that have the 

same opinion, they say that: 

My loan is IDR. 500,000, to buy seeds, pay the fee for the wage binder and the more I use to buy petrol oil. 
(Lawu, 45 years old) 

I borrowed IDR. 300,000, - to buy seedlings as well as a lease in the presence of a loan, I could launch a process 

of expansions and buy oil. 

(Idrus, 50 years old) 

Buy seeds, the binding process, transport costs because I have limited money so I borrowed so I could stretch 

the rope. 

(Herman, 45 years old) 

The biggest fee is to pay the cost of the person who ties the seeds because they cannot be postponed so if there is 

no capital, borrow it first and for the same. I borrowed IDR. 500,000. 

(Saha, 55 years old) 

I borrowed capital to pay the wages of the people who tied the seeds to my stretch of rope. I lowered 100 

stretches of 25m in length so I paid IDR. 400,000. I don't buy seeds anymore because I have my own seeds. I 

borrowed IDR. 400,000, - it will be difficult to return it if a lot is borrowed. 
(Amri, 39 years old) 

My loan is IDR 700,000, I use it to buy seeds because my seeds are only a little and I have a lot of strings that I 

want to lower so I need additional seeds. I also pay for the cost of tying the seeds for the stretch. My string of 

150 ropes is finished, so the fare is IDR. 525,000, because the length of the rope is 20m. My seeds buy only 50 

kg cm, the price is IDR. 150,000, and more to buy gasoline. 

(Sakka, 57 years old) 

I borrowed IDR. 1,600,000, I borrowed a lot because of my lack of funds. There are no seeds, no rent to pay the 

cost of installing seeds and buying petrol. My stretch of rope, I lowered 200 stretches of rope. Before borrowing 

only 50 stretch straps that I lowered because there was no capital. 

(Firman, 55 years old) 

Only IDR. 200,000, - I borrowed from the boss to buy additional seeds because I already had seeds and there 

was also a little capital to pay the fee for wage bills. The rope that I stretched 100 stretch straps, the yield if 

successful can be up to 150kg. 

(Ullang, 59 years old and Pakkanu, 57 years old) 

IDR 2,100,000, I borrowed, because it requires a lot of capital. There are also many stretches that I want to 

lower and my seeds are limited. The bonding fee must also be paid, which is the money to buy gasoline. 
(Anas, 51 years) 

I borrow Rp. 450,000, - pay for the seeds and the fee for winding the seeds if there is more to buy petrol. 
(Marsuki, 57 years old) 

A loan of IDR 500,000, - just to buy seeds and more to buy gasoline. For the payment fee, the wage binder is a 

little bit complicated because I still have my own capital. 

(M. Neng 55 years old, compong 63 years old, Rinto 53 years old, Rustam 50 years old) 
I borrowed a lot, IDR. 1,850,000, because of my lack of capital. The plan is a lot of rope stretches that I want to 
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lower. Need to buy seeds, pay for the cost of tying the seeds and buy petrol. 
(Samsir, 50 years old) 

I borrowed Rp. 300,000 to buy 100 kg seeds because I installed my seeds for less than 100 kg so I borrowed 

money because my seeds were finished. 

(Ros, 30 years) 

Ada ji is part of my capital, so I only borrow Rp. 600,000, to buy 80kg of seeds and pay the cost of straining the 

seeds for 10 stretches, the cost is Rp. 300,000, because the length of the rope is 20m. More, boat fees. 
(Suriani, 29 years old) 

Buy 100kg of seeds for Rp. 300,000, and the wages for installation of IDR. 350,000 for seedlings - because of 

the 1 meter stretch, there are 10 stretches, more buy gasoline. I borrow IDR 700,000. The rest is my own ji mod. 
(Enceng, 28 years old) 

I borrowed IDR. 400,000 to pay the wage binder because I have the seeds. My rope is 10 ropes in length, each 

rope is 25m. 

(Musdalifah, 59 years old) 

I borrowed as much as IDR. 800,000, I used it to buy seeds, pay the bonding fee and the rest buy oil. 
(Bunaing, 63 years old) 

My loan is IDR. 350,000 for additional seed purchases and additional payment for the binding fee. 
(Nace, 35 years old) 

Based on the opinions of the farmers above, if it is included in the result formula it becomes: from 24 

respondents their answers only range from buying seeds, paying wages to bind and buying petrol oil. There were 

16 respondents who said they used the loan to buy seeds, pay wage bills and buy gasoline. 3 respondents used 

loans only to buy seeds. 2 respondents only use it to buy seeds and pay a wage binder. 2 respondents used to buy 

seeds and buy petrol oil. Only 1 respondent made use of paying the binder wages. 
The formula has been explained to know the percentage and effectiveness. Percentage of respondents 

who chose certain answers, namely the number of respondents who chose the same answer divided by the total 

respondents multiplied by 100%. 16 respondents answered the same answer so 16 divided by 24 multiplied by 

100% to 66.67%. There are 3 respondents whose answers are the same so 3 divided by 24 multiplied by 100% 

the result is 12.5%. 2 respondents answered the same and 2 more respondents whose answers were the same, 

namely 8.33% and there was only 1 other respondent whose answer was 4.16% to be a total of 100%. 
From the results of the analysis above, the researcher can conclude that capital loans are very 

influential for the cultivation process because farmers say that loan money is used to purchase seeds, pay wages 

binding to seaweed and transportation costs, buy oil. 
With the existence of the capital loan, it automatically increases the yield of farmers because it can 

stretch the rope as much as possible because it has the capital to buy seeds and to pay wages for the installation 

of seeds and transport costs for farmers. Seed binders, if the stretch rope has been brought to the sea, it must be 

paid immediately and the binders do not want to be paid later when they are harvested. 
If they rely on their own capital, their efforts will be hampered because they have to wait for the seeds 

to be stretched until they are ready to be harvested, which require a long time to be used as seeds so that farmers 

will have a lot of rope but because of lack of capital, they can only reduce a little stretch according to the capital 

owned so the existence of a capital loan to seaweed farmers is very effective. 

 

V. CONCLUSION 
Farmers use capital loans from bosses for operational purposes such as purchasing seeds, paying 

binding wages and transport costs to buy fuel on boats. The importance of loans, the majority of farmers said 

that without loans it would hamper cultivation and not even be able to cultivate seaweed because they did not 

have the capital to buy seeds and even if their own capital was only part of the rope that could be tied up due to 

the limitations of buying seeds. With this capital loan, it is very helpful for seaweed farmers, so the use is 

effective. 
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